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Faerch Group

Faerch has twelve production sites located in:

¢  Denmark

Durham Sutton
United Kingdom United Kingdom

* United Kingdom
* Spain

* Czech Republic
*  France e e

¢ The Netherlands - four sites

with sales offices across Europe

Annecy Lorient Druiven
France France Netherlands

WORLDWIDE

DELIVERY

. Manufacturing

. Rewcling {four sites)

. Sales Ml Arnhem Raamsdonskveer Druten
2 Netherlands Netherlands Netherlands

‘ Design & Innovation g '
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Goals and strategies

Sustainable
packaging

Food safety

Be the leaderin Be the leader

“closing-the- in methods and
loop” and plastic products, which

protect food, extend

recyclability

13 ietov

shelf life and reduce
food waste

Responsible
operations

To minimise CO2
emissions from own

activities

People and
organisation

To secure
workplace with
focus on employee
development

58
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Business
ethics’

To ensure orderly
and responsible
business practice
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Level of ambition Level of ambition Level of ambition
LEAD DEVELOP COMPLY

“Tolead” means we will create competitive
advantages and market differentiation through
innovative and sustainable products.

“To develop” mean

s we will strengthen and

ensure our position and good practice by being a
responsible producer and company.

! The focus area “Business Ethics” is covered in section “Governance”.

“To comply” means
that we will adhere
tolegislation and
applicable standards
within responsible
and ethical business
practice.
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% THE GLOBAL GOALS

For Sustainable Development
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Goals and strategies

2025 Vision

2018 Action
APET
Recycling integration
Tray-To-Tray




The way to true circularity for food packaging

Food packaging matters.
- e —
PET allows true circularity and is the best choice.

Faerch has always been leading in the industry.

- . - ‘ (R4 S

Action is required from all of us.
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Food waste still is a widely underestimated global challenge.

Worldwide food waste accounts for 4.4 Gigatonnes
of Greenhouse gas emissions per year

If food waste was a country it would be the
3" largest emitter in the world

107

Gigatonnes of CO2 Emissions

Faerc h ’ Packaging that cares



10|

F3erch

4PET

Faerch

Packaging that cares




4PET Group

€ 4PET RECYCLING

& DRUPET
Gy SNELCORE

%2 SNELTRAY
< FOLIETECHNIEK
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4 sites in the Netherlands specialised in different technologies

4PET Recycling: Recycling of bottles and
trays. Output is PET flakes/pellets.
Drupet: Postindustrial waste.

Snelcore: Sheet extrusion.
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& FOLIETECHNIEK
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Folietechniek: Sheet extrusion.

SNELTRAY

Sneltray: non food trays .

Retailer
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4PET at a glance

Track record for growth

. . . Only recycler able to 4 sites in Netherlands with
Leader in recycling and extrusion X .
recycle plastic trays focus on circular economy
1 bottle line
Recycling 1 tray line
1 post industrial
recycling line
Sheets +10 extryders
at two sites f
3
Trays Thermoforming of
trays for flowers
Leader in waste recycling New tray line installed in 2018 4 sites located in the Netherlands
of bottles and trays as the first in Europe within a radius of 100 kilometers
Leader in sheet extrusion Capacity of +30,000 tonnes p.a. State of the art equipment
with two dedicated sites when fully utilized with 4PET site built in 2017/18
Supplier to Europe’s largest Agreement with Circular economy with
plastic thermoformers waste management companies neighboring companies

Il Volume (tonnes)

48.600| |52.300| 72000
o mm B

2015 2017 2019FC

Strong volume growth expected
from new tray line

Entrepreneurial spirit with
company founded in 1998

Owned by Faerch Group
since 2018
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4PET Time-line — 20 years of growth and innovation

14

1998

DRUPET BV was founded

- the base of what would later become the 4PET
group. DRUPET started with recycling and
distribution of industrial scrap and trading of PET
resins.

& DRUPET

O o

2007

SNELTRAY moved to own premises
Sneltray split from Snelcore and moved to own
premises. Activities moved from the Snelcore
premises to Huissen.

SNELTRAY

O Q

2008

Acquisition of 4PET Recycling
4PET Recycling was acquired from Remondis.
4PET was founded in 1981,

2008

Acquisition of Folietechniek International
Today, Folietechniek — which was founded in 1981
— provides PET extrusion from 5 extrusion lines.

= FOLIETECHNIEK

O O

2017

Moved to new site

4PET (previously located in Arnhem) and

DRUPET (previously located in Druten) both
moved to a new and larger site in Duiven. Sneltray
moved to own premise in Druten.

O @) ©

Introduction of the world’s first tray recycling line
4PET starts recycling PET trays as the first company in
the world, and has made an agreement with the Dutch
Waste Packaging Fund (Afvalfonds Verpakkingen) as well
aswith “Der Grune Punkt” in Germany who will deliver raw

Acquisition of SNELCORE

The acquisition of Snelcore, was the group's first
acquisition and provided PET extrusion. Founded
in 1984. Today, 5 extruders (4 in Eremas, 1in Amut).

G SNELCORE

€ 4PET RECYCLING

Start of tray recycling tests

In collaboration with machine builders, 4PET
started developing a technology for PET tray
recycling which resulted in good quality granulate
for use in black, green and white products.

materials.
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Recycling of post consumer PET trays

Issues to be solved Sourcing solutions Technology solutions

The idea started in 2014...

... a new technology called
tray-2-tray recycling was invented

Main differences to PET bottle

recycling:

* Mechanical behavior is different

» Bottle recycling process does
not fit trays

* Brittleness of trays

requires different process

* Adaptations in input
section and
washing section

* Extra process for flake
washing

¢ Adapted sorting process
for separation of
colored / black trays

The main difference from bottle
recycling is the lack of standardization

of trays (regulation, material, glue etc.)

Issues to be solved can be

divided into 3:
1. Input

2. Washing
3. General

Input section:

* Sorting quality required

* Debaling and sorting technology

* Multilayer

* Lids sealed on the trays

* Adhering pollution / absorber pads

Washing section:
* Organic pollution
* Labels and adhesives

General:

* Large percentage of fines < 2 mm
* Fines cleaning

* Lower IV of the end product

Agreement with Afvalfonds
Verpakkingen (Dutch packaging

waste fund) on guaranteed monthly

volumes for the starting period

4PET Recycling cooperates with
several sorting companies

* Improvements of sorting quality
* Adaptation of specifications

* Methods of baling

- Open discussion about
how to continuously reach
better and better results

-> Focus to work with more

waste companies to
increase tray volume

Afvalfonds

Verpakkingen @ ...

4PET Recycling cooperates with Sorema
and Erema to install and ramp-up the
first tray recycling process

4PET Recycling has performed trials with
trays, starting ultimo 2014
* Feasibility has been proven

* Sorema washing technology

* Specially developed washing process
for trays

* PET fines washing line

* Erema Vacurema technology
* Extrusion from fines to
food grade pellets

* |Visrestored
* Food approval is guaranteed

ERENVA®

PLASTIC RECYCLING SYSTEMS

Technology is proven and ramp-up is on-going
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Circular economy with neighbours and stakeholder

.................................. 4PET site in Duiven Examples of circular economy initiatives Deep-dive

Biogas and cooling water from Nieuwgraaf

Water treatment Water Treatment, 100% green energy

= | . . Direct line to biomass central AVR:
( )/ 4PET RECYCLING Incineration Plant 100% green power and 100% green heat

Activities goes both Residues are 100% recycled (plastics) or reused

Waste Management (Pulp as biomass, research, effluent becomes
our biogas and cooling water, realization)

ways with all companies
located close by

Rabo green financing (based on green certificate).
Participation Rabo Circular Challenge

Banking
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Description of the tray line

Washing incl.
flood sink
and rinsing

Vacuum
reactor

Polymer and
color sorting

Tray sorting

Input station Pre-washing

Separation processes during these steps

Removal of Color and
Removal of

CI l d. tr I ’ I I * I

sorting separation
trays removal

Faerc h ‘ Packaging that cares
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The set-up

= I ==
m

Household Material “separator* Plastic recycler (sorter, grind, wash) Faerch
(MRF) (PRF)
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Cradle to cradle solution is now possible with Faerch Group

Cradle to cradle solution is now possible within the Faerch Group
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Circularity vs downcycling

PET Circular recycling
Tray to Tray

Used PET trays, of any ir

colour, are collected

The PET trays are sorted,

washed, grindedinto
flakes or pellets and
made into sheets

s

Usedby the
consumer

Food producer

20

PP Spiral recycling

Downgrade recycling example

C_J

New PP trayproduced

=

Further downgraded
(e.g. flowerpots)
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