What is happening in the international used

textile markets?

Alan Wheeler
Director — Textile Recycling Association
United Kingdom.
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How does the used clothing market work?

Historical context.
Changes in the market in the last 5 years.

Current market and future.
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1. How does the industry work?
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Pictures courtesy of Soex UK, JMP Wilcox & Geographical Magazine.
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Used Clothing Collection Rates in UK
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Causal Factors for boost in UK &
European markets

2004 — EU Expansion No temporary restrictions on migration
(10 new countries joined) from new member states to UK. Restrictions in
— Markets opened up. other countries lifted a few years later.

UK, Germany,
Belgium, Netherlands,
France — established
used clothing
industry.

Value of UK used —EU-15 h
clothing rises [ EU membership 2004

[ EU accession

unsustainably and planned for 2007

notable rises elsewhere.  ameea

British clothing
considered to be “of the
best quality” & “highly
fashionable”.

Competition from
Eastern European
collectors increases
dramatically — no
regulation / no
enforcement of laws.
Lack of regulation — particularly
around non-charitable collections.
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Political instability in key Ebola
markets — Ukraine, Sub-
Saharan Africa.

Charity shops — extracting Decline in quality — driven
more value out of donations down by proliferation of
by rotating unsold stock. competition
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Causal Factors pt 2(continued).

New clothing producers struggling Strong Pound made UK
to shift their items, resulting in exports of used clothing
pressure to reduce costs — quality more expensive.
suffers.

e

e
=

Demand from Eastern
European EU member

Over inflation of

20% of TRA members went

. . market
Out Of bUS|neSS SiNnce the Stal’t States under Constant
of 2013 — over supply in pressure from rising
standards of living=-.-,
TEXTILE _ | | _ | Nt
www.textile-recycling,org.uk — info@textile-recycling.org.uk YOUR

RECYCLING
ASSOCIATION
CLOTHES



Values across all
grades crashed to

Charity shops
reported that some

about half their
collectors are only
value . .
ACTION taking higher value
‘ ' goods.

We saw a decline in —
theft of clothing and Collectors reduced
bogus charity activity. the size of their

collection areas.

Cash for Clothing
operations all but

disappeared Quality of used clothlng

has declined.
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The Curve Ball I

* Exports to Kenya alone were worth around £24 million in 2014.
* Kenya — 3" largest market in Africa for UK market.

 EAC countries account for about 10 — 15% of global exports of used clothing.

* A ban would be devastating.

Communique of the 16th Ordinary Summit of the
East African Community Heads of State.

Paragraph 18. 20th February 2015

“The summit further directed the Council of Ministers to study the
modalities for the promotion of the textile and leather industries in the
region and stopping the importation of used clothes, shoes and other

W

leather products from outside the region and report to the 17t O
Summit”. N/
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The second curve ball!

Where does the world import used clothing
from? (2010)

TOTAL: $2.85B

United... Netherian® Femious Italy United States Canada

Lithuania Austia czp SVK

Germany - South.. Japan

Source: Observatory of Economic Complexity o
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The second curve ball!

Where does the world import used clothing
from? (2015)

TOTAL: $3.86B

Germany twmes - Poland iouth China United States
orea

Ital
United... 4 Japan

United Arab Emirates ~ Sigapose

Source: Observatory of Economic Complexity o
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3. Current and Future Markets?
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Some recent good news!

Threat of ban on imports of used clothing into
Kenya, Tanzania and Uganda withdrawn.

President Trump Determines Trade Preference
Program Eligibility For Rwanda, Tanzania, And
Uganda
Washington, DC — The President determined today the eligibility of

Rwanda, Tanzania, and Uganda for trade preference benefits under the
African Growth and Opportunity Act (AGOA).

In response to a petition filed by the U.S. used clothing industry in
March 2017, the Administration initiated an out-of-cycle review of

After suggestions of sanctions by the US government by withdrawing the

AGOA agreement.

Rwanda is still holding out. (":’:‘7\‘;
TEXTILE -| |- e |- k
ﬁg%:%ﬁ www.textile-recycling,org.uk — info@textile-recycling.org.u YOUR
I CLOTHES




Current Markets

Very mixed messages
Values of used clothing have increased since 2016.
Stagnation of markets in 20187

Most countries reporting an over-supply of “original”
grade (i.e. collected/unsorted) clothing and a
decline in quality.

Problems with theft and bogus operators.

Current markets are only driven by the value of
used clothing.

Recycling markets have little or no value.
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4. Current and Future Markets

Future Markets
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A political hot potato!

Political Pressures

Measuring Fashion report tells the story of the industry’s environmental performance

MEASURING

FASHION

ort, Measuring Fashion:

Insights from the Environmental Impact of the Global Apparel and Footwear Industries study.

Findajpd Signin  Sexchv UK ediion v
The,
jon  Sport Culture  Lifestyle More~ Guardl an

harge Wildlile Energy Pollution

. Invisible plastic: microfibers are just
the beginning of what we don't see
Mary Catherine O'Connor

T'he tiny pollutants inour clothes are forcing us Lo look harder
for,and think more carefully about, the ways humans have

®  shapod the environment
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— Fast Fashion Is the Second Dirtiest Industry in the World, Next to ‘\\ ,,'
Big Oil : = , 4 3
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New markets for recycling whilst continuing to
target and maintain value of used clothing.

Political pressures that may retract used
clothing markets.

Mass of used clothing in the world will continue
to increase.

Collection rates in UK and Germany stand out
— other countries will need to improve.

China is set to become a dominant player in
the used clothing sector.

Where is it all going to go when the current
markets for used textiles are full?

———————

www.textile-recycling,org.uk — info@textile-recycling.org.uk YdUR
CLOTHES



Used clothing markets have limited capacity
and these markets don’t address other textile
products.

Slowing down fashion to the extent required is
not a realistic proposition especially when
global population is increasing.

Whilst it is important to make improvements in
the sustainability of the supply chain especially
during design and manufacture we will still
need to deal with products at EOL

We need new markets, new applications, new
ideas.
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Develop new sorting techniques that can
improve efficiencies.

Develop fibre to fibre recycling processes that
can deliver fibres that compete on performance
and price.

Consider whether it could be environmentally
advantageous to move down the waste
hierarchy.

Can we redistribute jobs in the global recycling
industry more evenly to create a fairer global
society?

How is this going to be funded?

- = -~
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Summary of known projects/initiatives that aim to develop textile
recycling markets and improve the sustainability of the clothing
supply chain.

1) Resyntex (Guest Speakers). http://www resyntex eu/the-project
2) Eco Tl www.ecotic.fr

3) European Clothing Action Plan (ECAP) www.ecap.eu.com

4) The Circular Economy Textiles Programme - https://www._circle-
economy.com/textiles/# WwafsUgvzlU

5) Elbresort Technology Programme. — hitps://www.circle-
economy.com/case/fibersort/#. vzIiU

6) Nordic Council of Ministers (much of the research by IVL)— development of strategy for
collection, sorting re-use and recycling of textiles - https://www.diva-
portal.ora/smash/get/diva2:720964/FULLTEXTO01 . pdf

7) C&A Foundation — Circular Fashion - driving the transition to circular fashion by nurturing

and scaling solutions - http://www.candafoundation.org/what-we-do/circular-fashion/

8) Renewcell — Sweden - https://renewcell.com/

9) Mistra Future Fashion — http:/mistrafuturefashion.com/

10) Worn Again - http://wornagain.info/

11) Trash 2 Cash - https://www trash2cashproject.eu/

12) VTT technical research centre (Finland) and Aalto University
https://www vttresearch.com/media/news/fibres-from-textile-waste-to-be-tumed-into-new-
attractive-consumer-products

13) H&M Foundation — Global Change Award (1 million Euros) shared by 5 winning ideas

http://hmfoundation.com/focus-area/planet/
14) Sustainable Clothing Action Plan (SCAP) - http://www wrap.org.uk/sustainable-

textiles/scap
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* No choice — sustainability and collection rates must
improved.

* China and other countries are set to become dominant
exporters.

e Used clothing markets need to be kept open and are set to
become more crowded.

* New markets for recycling are essential

 The industry is set for a big shake up.
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Alan Wheeler
Director
Textile Recycling Association
E-mail: info@textle-recycling.org.uk
Web: www.textile-recycling.org.uk
0345 459 8276
Also on Linkedin.
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